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The Oil Crisis , also known as the Oil Shock or Second Oil Crisis , was an energy crisis caused
by a drop in oil production in the wake of the Iranian Revolution. The spike in price caused fuel
shortages and long lines at gas stations similar to the oil crisis. In , following the onset of the
Iranâ€”Iraq War , oil production in Iran fell drastically. Iraq's oil production also dropped
significantly, triggering economic recessions worldwide. Oil prices did not return to pre-crisis
levels until the mids. Mexico, Nigeria, and Venezuela's major oil exporters expanded their
production during this time. The Soviet Union became the largest oil producer in the world, and
oil from the North Sea and Alaska flooded the market. Under the new Iranian government, oil
exports later resumed but production was inconsistent and at a lower volume, further raising
prices. Saudi Arabia and other OPEC nations, under the presidency of Mana Al Otaiba ,
increased production to offset most of the decline, and by early the overall loss in worldwide
production was roughly four percent. The war between Iran and Iraq in caused a further 10
percent drop in worldwide production [ citation needed ] and OPEC production was surpassed
by other exporters such as the United States as its member nations were divided amongst
themselves. Saudi Arabia, a " swing producer ", tried to gain back the market share after ,
increasing production and causing downward pressure on prices, making high-cost oil
production facilities less profitable. The oil crisis had a mixed impact on the United States.
Some regions of the country are oil-producing regions, and other regions are oil-consuming.
Richard Nixon imposed price controls on domestic oil. Gasoline controls were repealed, but
controls on domestic US oil remained. Although not directly related, the near-disaster at Three
Mile Island on March 28, , also increased anxiety about energy policy and availability. The
amount of oil sold in the United States in was only 3. Many politicians proposed gas rationing.
One such proponent was Harry Hughes , Governor of Maryland , who proposed odd-even
rationing only people with an odd-numbered license plate could purchase gas on an
odd-numbered day , as was used during the Oil Crisis. Coupons for gasoline rationing were
printed but were never actually used during the crisis. On July 15, , President Carter outlined his
plans to reduce oil imports and improve energy efficiency in his "Crisis of Confidence" speech
sometimes known as the " malaise " speech. He had already installed water tank heating solar
panels on the roof of the White House and a wood-burning stove in the living quarters.
However, the panels were removed in , reportedly for roof maintenance, during the
administration of his successor, Ronald Reagan. Carter's speech argued the oil crisis was "the
moral equivalent of war". Carter agreed to remove price controls in phases. They were finally
dismantled in under Reagan. In , the U. Government established the Synthetic Fuels
Corporation to produce an alternative to imported fossil fuels. When the price of West Texas
Intermediate crude oil increased percent between and , the oil-producing areas of Texas,
Oklahoma, Louisiana, Colorado, Wyoming, and Alaska began experiencing an economic boom
and population inflows. According to one study, individuals who were between the ages of 15
and 18 during the oil crisis were substantially less likely to use cars once they were in their
mids. In response to the high oil prices of the s, industrial nations took steps to reduce their
dependence on the Organization of Petroleum-Exporting Countries OPEC oil. Regis which met
the CAFE fuel economy mandates passed in Detroit's response to the growing popularity of
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